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1 . IRANIAN EOREIGN MINISTER KHALATB ARY RETURNED JUNE 24 EROM 
A TWELVE-DAY SWING THROUGH SEVERAL CAPITALS OP EASTERN AND 
NORTHERN EUROPE. NATIONAL IRANIAN OIL COMPANY (NIOC) PRESIDENT 
EGHBAL RETURNED FROM A SIMILAR TWO-WEEK TRIP ON JULY 4. THEIR 
PURPOSE WAS NOT ONLY TO CONSOLIDATE IRANIAN DIPLOMATIC RELA- 
TIONS WITH THE COUNTRIES THEY VISITED, BUT ALSO TO EXPLOIT 
ECONOMIC OPPORTUNITIES WHICH THEY PERCEIVE IN THAT REGION. 

2. IN EXPLAINING IRANIAN PERCEPTIONS, KHALATBARY TOLD ME JULY 
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4 THAT THE EAST EUROPEAN COUNTRIES ARE FEEL! , TNG A SEVERE ENERGY 
PINCH BECAUSE OF SOVIET INABILITY TO SUPPLY PUEL REQQUIRE- 
MENTS POR THEIR EXPANDING ECONOMIES. AT THE SAME TIME, 

THEIR DEVELOPMENT PLANS ARE PRODUCING EXPORT SURPLUSES WHICH 
THE SOVIETS ARE INCREASINGLY UNABLE TO PAY POR. CONSEQUENTLY, 

AS GOI SEES IT, IRAN IS A NATURAL TRADING PARTNER POR THESE 
COUNTRIES. 
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3. EGHBAL TOLD ME JULY 6 THAT HIS VISITS TO SWEDEN, FINLAND, 

EAST GERMANY, POLAND AND BULGARIA HAD ALL PRODUCED NEW DEALS, 
EITHER IN DIRECT BARTER OR IN INCREASED CASH SALES, FOR IRANIAN 
OIL AND GAS. IN RETURN, IRAN WILL GET MANUFACTURED PRODUCTS 
(FROM POLAND, THE GERMANIES, ETC.) AND FOOD (ESPECIALLY FROM 
BULGARIA). MUCH OF THIS TRADE (ESPECIALLY THE GAS, WHICH 
MOVES BY PIPELINE) WILL CONTINUE TO FLOW THROUGH SOVIET 
TERRITORY, BUT THE TRANSACTIONS ARE MADE AND PAYMENTS CON- 
SUMMATED DIRECTLY BETWEEN IRAN AND ITS TRADING PARTNERS. 

4. THE IRANIANS TAKE A CONSIDERABLE SATISFACTION FROM THEIR 
EXPANDING TRADE WITH EASTERN EUROPE NOT ONLY BECAUSE OF ITS 
ECONOMIC BENEFITS BUT BECAUSE, IN THEIR VIEW, IT TENDS TO 
WEAKEN THE SOVIET GRIP ON EAST EUROPEAN ECONOMIES. 

5. AS FURTHER EXPRESSION OF IRANIAN INTEREST IN THIS REGION, 

SHAH IS PLANNING AT LEAST TWO PERSONAL FORAYS INTO THE VARIOUS 
CAPITALS CONCERNED. HIS FIRST VISIT, WHICH WILL TAKE PLACE 

IN AUGUST 1977, WILL TAKE HIM TO POLAND, CZECHOSLOVAKIA, 

AND BULGARIA. HIS SECOND, WHICH WILL REPORTEDLY TAKE PLACE 
IN THE SPRING OF 1978, WILL TAKE HIM AT LEAST TO BUCHAREST 
AND POSSIBLY TO OTHER CAPITALS NOT REACHEDIN THE 1977 
TRIP. 
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